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STATE LAND DEPARTMENT
STATE OF ARIZONA

oo SOMERCIAL LEASE
THIS INDENTURE, made and entered into this...2%...day of....coccrruncne. ARTdl . ... ,19..78,
by and between the State of Arizdns, hereinafter called the 1883301, AN ciiiiiiiiiiiiicreceiierreriataertresersersnnns
............ INSPIRATION CONSOLIDATED COPPER COMPANY . ..o
of.......knspiration eeey State of.e...JATZOonR i, , hereinafter called the lessee:

WITNESSETH, that the State L.and Commisasioner, by virtue of the authority vested in him by law,
and in consideration of the application heretofore made, and the covenants and agreements of this lease,
hereinafter set forth, has this day leased to the said lessee the State Land, as hereinafter described, sub-
ject to any and all indebtedness that may be known to be due or that may be proven to be due hereafter.

................................................

and subject to the conditions and reservations elsewhere set forth herein. The lessee agrees to pay
as rental therefor an amount to be determined by the State Land Commissioner each year by an ap-

praisal made by him, or his duly authorized agent, as provided by law. The rental so fixed by the State
Land Commissioner will be due and payable annually in advance.

IT 1S HEREBY COVENANTED AND AGREED by both parties hereto that this lease is issued sub-
ject to all the provisions and requirements thereto, which are found in the various Acts of the Legisla-
ture of the State of Arizona, the same as though they were fully set forth herein.

IT IS HEREBY FURTHER COVENANTED AND AGREED that all of the covenants, conditions
and agreements, included in this lease, shall be, become and are a part of the lease, the same as though
get forth in full over the sig-na.turgs of the contracting parties hereto.

"IN WITNESS WHEREOF, the Arizona State Land Commiasioner, by virtue of the powers vested
in him by law, has caused these presents to be executed by said lessor, at Phoenix, Arizona, on the
day and year first above written, and the said lessee has hereunto affixed his signature at the place

and on the day and year as set. forth herein.
X )c:) L3
B /Z 1 e =
State Lara Co i

(SEAL) : . By...... oo e e T e
Signed in the County ot (i B , Statc of.K..dﬁ'.n’..&..!..ﬁ..e‘.!.... on thes Ak« . day of
/émiap:f ............ , 19w . 7C

, Zaspinalion C’cn.’o/:l.‘t‘/(‘of,.nc-

) (Signed Here)!%% ......... yogeeenenpas
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SUPPLEMENTAIL CONDITIONS

(A) .The lessee will not sub-let or assign the land herein deacribed or this lease without the written
consent of the State Land Commissioner, first obtained, and will, upon the expiration of the lease, sur--
render peacéable possession of the said land. .

(B) The lessee will not permit any loss, nor commit or cause any waste in, to or upon said land; nor
cut or remove nor allow to be cut or removed any timber or standing trees that may be upon said land,
save and except only such as may be necessary for the improvement of said land, (and then only with the
written consent of the State Land Commissioner) or for fuel for the domestic use of said legsee ; provid-
ed that nothing herein shall be construed to permit the cutting of saw timber for any purpose.

) {C) That the lessor excepts and reservea out of the grant hereby made, all oils, gases, coal, ores,
limestone, minerals, fossils, and fertilizers of every name and description that may be found in or upon
the land herein described, or any part thereof, ,

(b) The lands herein described are subject to the execution by lessor of drilling permits and leases
for the purpose of prospecting for, and the extraction of, oil and/or gases. ’

(E) That the lessor also reserves the right, as provided by law, to grant to the United States
rights-of-way and easements over, across or upon the lands embraced in this lease for canals, reservoirs,
dams, power or irrigating plants or works, railroads, tramways, transmission lines or other purposes,
for irrigation works in connection with any government reclamation project.

(F) That if at any time after the execution of this lease, it is shown to the satisfaction of the State
Land Commissioner, that there has been fraud or collusion upon the part of the leasee to obtain or hold
this lease at a less rental than its value, or through such fraud and collusion a former lessee of said land
" has been allowed to escape payment of the rental due for the use of said land by the former lessee, this
- lease shall be null and void, at the option of the State Land Commissioner, insofar as it relates to the land
affected by said fraud or collusion. )

(G) That if at any time after the execution of this lease it is shown to the satisfaction of the State
Land Commissioner that the lessee herein has misrepresented, by implication or otherwise, the value of
the improvements placed upon the land herein embraced by a former.lessee, or any other person or per-
sons and the leasee herein not being the owner of said improvements at the time of the execution of this
lease, this lease shall be null and void, at the option of the State Land Commissioner, insofar as it relates
to the Jand upon which said improvements are situated. .

) (H) If the lessee should fail to pay the agreed rental when due, or fail to keep the covenants and
agreements herein set forth, the State Land Commissioner, at his option, may cancel said lease or declare
" the same forfeited in the manner provided by law.

. ‘ (I) That the State of Arizona shall be forever wholly absolved from any liability for damages
which might result to the lessee herein on account of this lease having been forfeited for nonpayment
of rentals due thereunder prior to the expiration of the full time for which it is issued.

(J) Itis und‘e.r"stood by the lessee thét the establishment of any water right, or rights, ahall be by
and for the State of Arizona, and that no claim thereto shall be made by said lessee; such righta shall
attach to and become appurtenant to the said land.

(K) If the lessee desires to place improvement on the land described herein the approval of the
State Land Commissioner must first be obtained. That the lessee will, on or before the first day of July
.of each year during the term herein specified, file with lessor a sworn statement setting forth therein the
character of improvements constructed on said demised premises and the actual cash value thereof.

(L) That said lessee shall have the right to remove from said demised premises, at the end of the
term herein specified or upon the earlier termination thereof, all buildings, structures or improvements
of whatever nature placed by it on said premises. Such right to be exercised within thirty (30) days
from the date of the end of such term or earlier termination thereof.

(M) That said lessee shall give lessor thirty (80) days’ notice in writing in advance of the aban-
donment of said premises or termination of these presents, .

(N) The terms, conditions and covenants of this lease are subject to present laws relating to state
lands and the rights of both lessor and lessee hereunder are each and all subject to such modifications as
may be consistent with such amendments, revisions or repeals of existing laws as may hereafter be
made and no provisions of this lease shall create any vested right in the lessee herein.

¢ (0) Any improvements placed on this commercial lease must conform to existing Laws and Ordi-
narices relative to commercial construction and maintenance in the area where this land is located.
Approval granted by regulatory authorities will accompany application to place improvements when
filed with the State Land Department.

(P) That the lessor also reserves the right to grant rights-of-way and easements over, across, or
upon the lands embraced in this lease for public highways, railroads, tramways, telephone, telegraph,
transmission lines, pipe lines, irrigation works, flood control, drainage works, logging and other purposes,
and this lease is issued subject to all existing rights-of-ways. B
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LEMENTAL CONDITIONS (Cont:.nuéd»,

Liessee shall notify the Lessor in writing of the number of any license isesued by the State Tax Commiasion of
Arizona to Lessee, any Sub-Lessees, Concessionaire or Assignee, and the name in which issued; Lessee, any Sub-
L.essee, Concesgsionaire or Assignee does hereby consent to the examination of any euch returns filed with the State
Tax Commission by Lessee, any Sub-Lessee, Concessionaire or Assignee.

Leesee and each Sub-Tenant, Concessionaire or Assignee shall at all times keep and maintain an accounting system
and bocks of accounts and recorda satisfactory to Lessor; Lessee shall, at all times during business hours, have
access to such records at the place where the same are kept, for the purpose of inspecting and auditing the same.

Within 60 days after request is made by Lessor, l.essee shall file with LLessor a statement of the total gross sales
made for the period therein spacified; unless otherwise directed by Lessor, this report may be rmade by filing with
the L.essor the requested information on the form used by the State Tax Comminsion of Arizona (Form S$T-1 (1-68)
at preaent) "Combined Transaction-Privilege (sales) Tax, Education Excise Tax, & Special Excise Tax For Educa-
tion Return.'

Improvements made on or to the site without the written consent of the Lessor as required by Arizona Revised
Statutes, Section 37-321, shall constitute a breach of this lease and subject this lease to cancellation by Lessor.’

All buildings and structures shall be of new construction, and no buildings or structures shall be moved from any
other location onto the leased premises without the prior written approval of Lessor.

Gas, electric, power, telephone, water, sewer, cable television and other utility or service lines of every nature
whatsoever shall be placed and kept underground (except to the extent, if any, such underground placement may be
prohibited by law) unless Lessor otherwise approves in writing.

Prior to the approval of any application to place improvements on the lessed premises, the Leasee shall file with
Lessor plans and specifications (including but not limited to grading and landscape plans) showing the nature,
location, approximate cost, quality of proposed materials, size, area, height, color, shape and design of the pro-
posed improvemcnts; the Lessor may also require a perimeter survey of the leased premises, upon which shall be
shown the location of the completed improvements.

-
SPECIAL CONDITIONS

This lease rhay be amended from time to time by mutual agreement of the parties
‘hereto, provided that the lessor deems such amendment to be in the best interests
of the State of Arizona.

The lessee acknowledges that lessee has not been induced to enter into this lease
agreement by any promises from the State Land Department or any of its per-
sonnel that the premises being leased herein will be offered for sale at any time.

CONDEMNATION

If at any time during the duration of this lease the whole or any part of the leased
premises shall be taken by direct sale, lease, institutional taking or acquisition in
any manner through condemnation proceedihgssor otherwise; for any guasdirpublic
‘or public purpose by any person, private or public corporation, or any governmental -
agency having authority to exercise the power of eminent domain or condemnation
proceedings pursuant to any law, general, special or otherwise, this lease shall
expire on the date when the leased property shall be so taken or acquired except
that in the event of a partial taking and if the State L.and Department determines
that it is in the best interest of the state, the lease may continue in full force and
effect for those lands not taken, however, the lessee shall have no compensable
right or interest in the real property being condemned and shall have no compens-
able right or interest in severance damages which may accrue to the remaining
lease property not acquired by condemnation proceedings. Rent paid or to be paid
by lessee shall be apportioned as of the date of such taking and rentfor any remain-
ing ldnd under the lease after the taking shall be reduced proportionately to the
acreage remaining under lease to the lessee. The State L.and Department shall be
entitled to and shall receive any and all awards, including severance damage to
remaining state lands, that may be made for any eminent domain or condemnation
proceedings concerning the land which is the subject of this lease, except that
lessee shall have the right to receive any and all awards or payments made for any
buildings or other improvements lawifully placed on the subject property by the
lessee with the approval of the State L.and Department.
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N SPECIAL CONDITION
FOR A WATER WELL :
It is agreed and understood by Lessee that withdrawal of groundwater is subject to all of
the limitations resulting from the opinion of Arizona Supreme Court in Farmers Invest-
ment Company v, Pima Mining Company, et al, June 19, 1974, Ariz. , 523
"P2d 487, and should any such withdrawal of groundwater be limited ox restricted. in any
lawful manner that lLessec shall have no recourse against the Arizona State Land Com-
missioner, the Arizona State Land Department or any of its respective officers, agents,
-serva?&ﬁg efnployees from any damage arising from such limitation or restriction of
er,

gréunw wa from the premises subject to lease.

=y

Further, l.essee agrees to save, hold harmless, and indemnify the State of Arizona, the
Arizona State Land Commissioner, the Arizona State Land Department and its officers,
agents, employees and servants from any and all claims, costs, damages, expenses,
or charges arising out of, incidental to, or resulting in any way from this agreement, in-
cluding any liabilities arising from the actionor failure toact by the State of Arizona, the
‘Arizona State Land Commissioner, the Arizona State Land Department and its officers,
agents, servants and employees.
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maintenance of watar o) ction, storage and distribuats facility,

PRI e

SPECIAL CONDITION

The igsuance of this lease does not imply that lessee is the owner of the following
improvements:
Ten-inch buried pipeline, approximately 2,450 feet.
500 foot water well, pump, submersible motor, power line,
500 feet H-inch pipeliae.
500 foot water well (standby).
Access roads to pump station. C
800 foot water well, puup, submersible motor, power line,
500 feet 6-inch pipeline,
121,000 gallon sump tank, valves, fittings, and foundation.

Booster pump station including building, mecheanical and
electrial equipment.

The lessee is, however, authorized to use the aforementioned improvements in conjunétion
with 1ts exlsting state mineral leaces in this sectlon, i.,e., M-5883 and M-643.

No water may be extracted from any well on the leased premises unless purchased at
public auction pursuant to law and the regulations of the State Land Department.

In the event lesses is not the successful bidder at any public auction sale of natural
products, water, to be produced from a well or wells on the subject leased premises,
"then this lease shall ipso facto terminate as of the date of such natural product sale.

Reimbursement for improvements on this lease, if any, shall be made as provided by law
and ihe regulations of the State Land Dept.
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ASSIGNMENT OF LEASE
Phoenix, Arizona,

The application of rerrateerensrtseseesanratesessnsnserasannn
for permission to assign Lease No....... vervsrrnasananenns and the application of. veveene
............... seecsessessesiinninease... 20T the assumption of said Lease,
having been duly considered this..........ocovnveeeenno... day of......... eeereesrasearsane s 19........

and without waiver of State rights which may exist against the lease assigned, and with this consent not
to be construed as initiating any new rights in assignee of lease, consent is hereby given for the assign-

ment applied for and it is ordered that the said Lease NOuitrerireemianrernnnes and a.ll righta thereunder be and
are hereby transferred to the safd.....cccccrecerrecnrennnnnnnne. TR cvaresns crrsermnennes enennreranne Cesreransererovassranensireseene

State Land Commissioner. -
By ettt icirisiettirntneresesesiantriesssessasseanssnnnennnssssmnsmnsnsene

Daputy Stnto L-nd cammtnloncr

ASSIGNMENT OF LEASE

Phoenix, Arizona,............... feeetrrtraiseseerennnaene

The application of.......ccoccevevemrmmannnn.. ceesscnernnns esamrerrrrerit it sensarasernnrnsrrraneosnansn reebeersatatstttta st sasnaenenesnntnraerenans

for permission to assign Lease No............. corvinrenneBNA the APPHEALION OF...civvireeeeereiiiiieeieeerresrersnnssssnssenn cerneeans
rerbeeratieeeeurnrteaaanararnrranaaes eeersesetestitanartacaransionseseenen eeernnsenanes cesesissssestisisnaensennn . £OT the assumption of said Lease,

© having been duly considered this..........c.cccvvveeneeeeend8Y OFuoeeeomececnnnnnnnn. crsevenesnsseseriashntotenesrirnsananns veereeees 10uirinnns
and without waiver of State rights which may exist against the lease assigned, and with this consent not
to be construed as initiating any new rights in assignee of lease, consent is hereby given for the assign-
ment applied for and it is ordered that the said Lease No ...and all rights thereunder be and

are hereby transferred to the said....................
.......... Ei:to Lana c«:mmluloner
By....... sreeterereaseresanres Bupuiy Brate tans Sommissisi
ASSIGNMENT OF LEASE
) Phoenix, Arizona,.........couu........... cererreretrens
The appHeation of........vveuvireniiieiieeeeeeeeeeeeeee e cerrmrens cesrrrerenesnrranns resrenvean ceveevares eereisttnsaesaanearaenernne
for permission to assign Lease No........ueue.nn........and the application of.........ccccvervecieiimmreiereireens
reersessesararenaeres reerarruvesnanstettrte bt nananansaresnasnanonsren ereeestatervesaetsanrranstrnasananns cerevrarnes .for the gssumption of said Lease,
having been dulyeonsidered this............oeounen......... ABY OF cineeiciierteereeec e aaeeeaese e ereerreerrteeenee ., 18........

and without waiver of State rights which may exist against the lease agsigned, and with this consent not
to be construed as initiating any new rights in assignee of lease, consent is hereby given for the assign-
ment applied for and it ias ordered that the said Lease Now...o.oovuveeeenennn... and all rights thereunder be and
are hereby transferred to the said................. ererecersttretnranannneonsraraannnn reenareas ernseentsasesaesietannaeneransrrsnnsssasanasens .

........................... BN s r ettt ee st tetnura Ut et e aattosstsansitersranaane

Htate Land Commlaslo.ner

BY.iiirienns cesessrertretietusrnesrtraraeaenasenus
Dppug State Land Commlnloner

ASSIGNMENT OF LEASE
Phoenix, Arizona,.......ccccoovvesivevvnneennennnnns reerrenennes

The application of.......cccoeuureeunnns e L et e ta e ae et e e aeen e breebane e esaeassnenen e nnsrnnnnns eresisrecasncarennenne

for permission to assign Lease NO......occcuuveneennoo... and the application of... erereasasriesteannreriansen
ceovaseinesnrana st h ettt e nru st ann e nanaa e uab et an e enar e araa, et tnnaeannasrennennsenonnsennnnss for the assumption of said Lease,
having been duly consider.d . this ........... ceraverrenrannans day of.....cuuuee. rrereieiriarersera v rnranan crrerrrsetrsarennaeenn ., 19........

and without waiver of State rights which may exist against the lease assigned, and with this consent not
to be construed as inftiating any new rights in assignee of lease, consent is hereby given for the asgign-
ment applied for and it is ordered that the said Lease No......ou.oo.noo.... .....and all rights thereunder ba and

By et e
Dcputy Btnto Lnnd Commlalioner
—
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